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On 22 and 25 May 2020, the Canada Revenue Agency (CRA) released an update on the
personal tax return (T1) filing deadline and the application of late-filing penalties. In
particular, the CRA has announced that late-filing penalties will not apply to any 2019 T1
return filed by 1 September 2020, provided the related tax balance is also paid by

1 September 2020.

The CRA also announced that the filing deadline for corporate and trust income tax returns
due in June, July and August 2020 will be extended to 1 September 2020. We are awaiting
further clarification on the application of late-filing penalties for corporations and trusts, and
will provide an update once clarification is obtained.

Late-filing penalty relief

While the 1 June and 15 June 2020 filing deadlines for the 2019 T1 return for individuals
(other than trusts) and self-employed individuals and their spouse or common-law partner,
respectively, remain unchanged, late-filing penalties and interest will not be charged if the T1
return is filed and payments are made by 1 September 2020. The CRA has also confirmed
that this administrative measure applies to Form T1135, Foreign Income Verification
Statement, and to any other forms tied to the T1 filing deadline.
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The CRA is encouraging individuals to file their T1 return by the respective deadlines to
ensure accurate federal and provincial benefit payments. Entitlement to these benefit
payments will otherwise be calculated until September 2020 on the basis of the 2018 tax
return and will be adjusted, if necessary, once the individual’'s 2019 return is assessed.
Quebec

On 20 May 2020, Quebec had announced similar late-filing penalty relief. Individuals will thus

not be charged a late-filing penalty if the Quebec TP-1 income tax return s filed and payments
are made by 1 September 2020.

Learn more

For more information, please contact your EY advisor.
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About EY

EY is a global leader in assurance, tax, transaction and
advisory services. The insights and quality services we
deliver help build trust and confidence in the capital markets
and in economies the world over. We develop outstanding
leaders who team to deliver on our promises to all of our
stakeholders. In so doing, we play a critical role in building a
better working world for our people, for our clients and for
our communities.

EY refers to the global organization and may refer to one or
more of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young
Global Limited, a UK company limited by guarantee, does
not provide services to clients. Information about how EY
collects and uses personal data and a description of the
rights individuals have under data protection legislation are
available via ey.com/privacy. For more information about
our organization, please visit ey.com.

About EY's Tax Services

EY's tax professionals across Canada provide you with deep
technical knowledge, both global and local, combined with
practical, commercial and industry experience. We offer a
range of tax-saving services backed by in-depth industry
knowledge. Our talented people, consistent methodologies
and unwavering commitment to quality service help you
build the strong compliance and reporting foundations and
sustainable tax strategies that help your business achieve its
potential. It's how we make a difference.

For more information, visit ey.com/ca/tax.

About EY Law LLP

EY Law LLP is a national law firm affiliated with EY in
Canada, specializing in tax law services, business
immigration services and business law services.

For more information, visit eylaw.ca.

About EY Law's Tax Law Services

EY Law has one of the largest practices dedicated to tax
planning and tax controversy in the country. EY Law has
experience in all areas of tax, including corporate tax,
human capital, international tax, transaction tax, sales tax,
customs and excise.

For more information, visit http://www.eylaw.ca/taxlaw
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should not be regarded as comprehensive or a substitute for
professional advice. Before taking any particular course of action,
contact EY or another professional advisor to discuss these matters in
the context of your particular circumstances. We accept no
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information contained in this publication.
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